Info on BOG Investments/IMANT/ESG practices

The UBC Endowment provides financial support for the university’s research programs and students,
with the ultimate goal of the Endowment being to support the university’s academic mission and create
a learning environment that fosters positive global citizenship. The Endowment is established through
two main sources: through external donations, and through lease and rental revenues generated from
the university’s land assets'. Currently, the UBC Endowment (including the TREK Endowment) is valued at
$2.8 billion.

UBC Investment Management Trust Inc. (UBC IMANT) is a wholly owned subsidiary of the university and
has been managing the UBC Endowments’ assets since it was formed in 20032 IMANT supports UBC
with professional investment services for university-related funds, and they are currently responsible for
investing the Main UBC Endowment Pool, the Staff Pension Plan, the Working Capital Fund and other
portfolios.

The main UBC Endowment Fund (which is managed by IMANT) is managed via a pool fund structure.
Neither the university nor IMANT invest directly in specific companies, individual stocks, or bonds, but
rather IMANT selects external fund managers to manage the investment of the endowment pools. With
this “manager-of-managers” approach, UBC is able to best diversify its investments while minimizing
costs.

For over a decade now, UBC has been a leader in centring sustainability and responsibility in all their
investments. In 2009 the university first adopted sustainability as a strategic priority for the institution.
From there, UBC ‘s Responsible Investment Committee for the Endowment began a review of best
practices to determine the best approach to responsible investment for the Endowment, leading to the
creation and adoption of the Responsible Investment Policy for the UBC Endowment in 20143, This
landmark policy incorporated Environmental, Social, and Governance (ESG) factors into the investment
and divestment process for the UBC Endowment.

Through the 2010’s and early 2020’s, UBC and IMANT have continued to pursue and improve upon this
sustainability work. Notably, in 2014 IMANT joined the Canadian Coalition for Good Governance (CCGG)
and in 2017 the university established the Sustainable Future Pool (SFP). During 2019 and 2020, the
university made several historic decisions, with UBC declaring a climate emergency and committing to
divest the UBC Endowment from fossil fuels. In 2020 IMANT developed their Responsible Investing
Strategic Plan (which was endorsed by the UBC BOG) and in July of that year, UBC also became a
signatory to the UN Principles of Responsible Investing®.

Since UBC’s Responsible Investment Policy® was adopted in 2014, the procedures for incorporating ESG
factors into investment decisions have become more formal and encompassing. Currently, IMANT
incorporates responsible investing into their work in three key ways:
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®> UBC’s Responsible Investment Policy strictly focuses on the University Endowment Fund, as the other endowment
funds held by UBC have different governance structures.
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1. Maintaining the fiduciary responsibility to ensure that the financial requirements of all
stakeholders are met;

2. Including sustainability through incorporation of best practices in Environmental, Social and
Governance (ESG) considerations; and

3. Having active ownership and engagement®.

As part of responsibly managing the UBC Endowment Fund, the Responsible Investment Policy also
importantly details the process for divesting. The Policy defines divestment as “an option through which
investors can express their dissatisfaction with the ESG practices of a company, industry or a nation with
the aim of influencing these practices.” Given the risks that come with divestments, any proposals for
divestment require the following’:

1. Firstly, a divestment proposal must include the specific actions proposed.

2. Secondly, a divestment proposal must include a comprehensive case for divestment which meets
five specific criteria:

a. Proven social, political, economic or environmental rationale.

b. Reasonable evidence that divestment is an effective way to achieve the desired
outcome.

c. Absence of alternative policies.
Consistency with the University’s legal obligations as trustee.
Consistency with its other University relationships.

3. Finally, a divestment proposal must also include evidence of support from at least two
constituencies via:

a. A referendum by the students of The University of British Columbia (as a system) that
has achieved a majority (50% +1) and a quorum of at least 20% of eligible votes; or

b. Areferendum by the Faculty (across both campuses) that has achieved a majority (50%
+1) and a quorum of at least 20% of eligible votes; or

c. A referendum by the Staff (across both campuses) that has achieved a majority (50% +1)
and a quorum of at least 20% of eligible votes; or

d. A written request from the Alumni Association Board.

Support for a divestment proposal must be collected during one academic year and must be delivered to
the office of the Planning and Liaison Manager for the BOG. If the proposal is validated, then the
proposal will be sent to the Responsible Investment Committee, where the Committee will review the
proposal and will make a recommendation to the BOG Finance Committee within 180 days of receiving
the proposal.

6 Responsible Investing at UBC IMANT — UBC Investment Management Trust
7 Microsoft Word - 14 - Rl April 14 5 (ubc.ca)



https://treasury.ubc.ca/files/2014/04/ubc-endowment-responsible-investment-policy-apr2014.pdf
https://www.ubcimant.ca/investments/responsible-investing/

