The Alma Mater Society of
The University of

British Columbia Vancouver

Financial Statements
April 30, 2025

PUBLIC COPY



D&H Group u» dhgroup.ca
Chartered Professional Accountants t. 604.731.5881
300 — 855 Homer Street . 604.731.9923

Vancouver, BC V6B 2W2

Independent Auditor's Report

To the Members of The Alma Mater Society of The University of British Columbia Vancouver

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of The Alma Mater Society of The University of British Columbia
Vancouver (the “Society”), which comprise the statement of financial position as at April 30, 2025, and the
statement of operations, statement of changes in net assets and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Society as at April 30, 2025, and its results of operations and its cash flows for the year then ended
in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Society in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Society's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Society or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Society's financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements. As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Society's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
= Conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Society's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Qur conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Society to cease to continue as a going
concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by the Societies Act (British Columbia), we report that, in our opinion, the accounting principles in the

Canadian accounting standards for not-for-profit organizations have been applied on a basis consistent with that
of the preceding year.

/
2) iYG reup 74
Vancouver, B.C.

August 28, 2025 Chartered Professional Accountants
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The Alma Mater Society of

The University of British Columbia Vancouver
Statement of Financial Position

April 30, 2025
2025 2024
$ $
Assets
Current assets
Cash 4,368,521 2,593,822
Sundry accounts and advances (Note 11) 646,600 1,606,984
Marketable securities (Note 3) 13,462,575 19,041,019
Inventories 225,844 218,202
Due from clubs and societies (Note 18) 50,896 49,361
Prepaid expenses 211,605 602,928
18,966,041 24,112,316
Marketable securities (Note 3) 14,896,300 6,491,121
Art collection 677,242 677,242
Property and equipment (Note 4) 94,156,965 96,080,714
128,696,548 127,361,393
Liabilities
Current liabilities
Accounts payable and accrued liabilities (Note 6) 2,682,838 3,676,426
Accrued interest payable (Note 7) 74,544 65,473
Due to clubs and societies (Note 18) 6,087,394 5,621,248
Current portion of long-term debt (Note 8) 3,942,000 7,289,527
12,786,776 16,652,674
Deferred capital contribution (Note 10) 21,141,633 21,607,822
Long-term debt (Note 8) 45,168,000 45,591,832
79,096,409 83,852,328
Net assets
Restricted
- Invested in art collection 677,242 677,242
- Special bursary endowment fund 725,722 998,475
- Endowment fund 5,263,840 5,162,552
- Health and dental fund 8,557,187 6,998,147
- Other funds 6,142,369 5,286,492
- Invested in property and equipment 24,311,255 21,923,175
- Nest debt repayment fund 2,580,423 2,422,737
- Accrued interest on long-term debt (Note 7) (74,544) (65,473)
48,183,494 43,403,347
Internally designated - other special purpose funds 2,389,771 2,171,361
Unrestricted fund - general surplus (deficit) (973,126) (2,065,643)
49,600,139 43,509,065
128,696,548 127,361,393

The accompanying notes are an integral part of these financial statements.

Approved by the VP Finance and Managing Director
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The Alma Mater Society of

The University of British Columbia Vancouver
Statement of Operations
Year ended April 30, 2025

2025 2024
S S
Revenue
Student fees and other 13,396,283 13,195,600
Health and dental fees and interest 17,096,743 15,822,288
Food, beverage and building services, net (Note 12) 642,921 447,068
Student activities and other 1,702,251 1,863,562
Investment income (Note 13) 1,750,782 1,217,799
Amortization of deferred capital contribution 466,189 466,188
35,055,169 33,012,505
Expenses
Health and dental premiums and other (Note 11) 15,537,703 14,490,736
Other funds
Capital projects 114,392 117,833
CiTR radio 512,929 459,790
Intramural and athletics 1,138,208 1,148,346
Sexual assault support services 631,439 743,735
Student aid bursary 588,000 618,000
Other 1,301,628 1,350,734
4,286,596 4,438,438
Invested in property and equipment
Amortization of financing fees 13,731 2,473
Amortization of property and equipment (Note 4) 2,219,721 2,256,409
2,233,452 2,055,792
Interest on long-term debt (Note 8) 1,579,299 1,782,764
Internally designated funds
Campus culture and performance 180,000 150,000
Other 205,586 297,901
385,586 447,901
Unrestricted fund
Administrative and information systems 1,189,612 1,083,694
Student activities and government 3,751,847 3,962,999
4,941,459 5,249,783
28,964,095 28,465,414
Excess (deficiency) of revenues over expenses 6,091,074 4,547,091

The accompanying notes are an integral part of these financial statements.
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The Alma Mater Society of

The University of British Columbia Vancouver
Statement of Cash Flows
Year ended April 30, 2025

2025 2024
$ $
Cash flows from operating activities
Excess of revenue over expenses 6,091,074 4,547,091
Items not requiring cash
Amortization of property and equipment 2,324,775 2,350,812
Amortization of deferred capital contribution (466,189) (466,188)
Amortization of deferred financing fees 13,731 2,473
Adjustment to prior year property and equipment 81,239 -
Unrealized gain (loss) on marketable securities (570,768) (185,905)
Decrease (increase) in
Sundry accounts and advances 960,384 (1,130,964)
Inventories (7,642) (2,785)
Prepaid expenses 391,323 111,518
Due from clubs and societies (1,534) 81,565
Increase (decrease) in
Accounts payable and accrued liabilities (993,588) (879,443)
Accrued interest payable 9,071 3,134
Due to clubs and societies 460,055 (87,361)
8,291,931 4,343,947
Cash flows from (used in) investing activities
Net increase in marketable securities (2,255,967) (4,784,061)
Acquisition of property and equipment (482,265) (999,795)
Proceeds from sale of artwork and fund interest - 2,554,957
Deposit for art auction sale - (450,000)

(2,738,232) (3,678,899)

Cash flows from (used in) financing activities

Repayment of long-term debt (3,779,000) (3,621,000)
Proceeds from capital contribution - 425,526

(3,779,000) (3,195,474)

Increase (decrease) in cash during the year 1,774,699 (2,530,426)
Cash, beginning of year 2,593,822 5,124,248
Cash, end of year 4,368,521 2,593,822

The accompanying notes are an integral part of these financial statements.
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The Alma Mater Society of

The University of British Columbia Vancouver
Notes to the Financial Statements
April 30, 2025

1. Purpose

The Alma Mater Society of the University of British Columbia Vancouver (the “Society”) is the student society
of the University of British Columbia Vancouver ("UBC") of which all students are members. The Society's
mission is "to improve the quality of the educational, social and personal lives of the students of UBC." The
Society is incorporated in the Province of British Columbia under the Societies Act and is a tax-exempt body
under Section 149 of the Income Tax Act as long as certain criteria continue to be met. As the Society’s
revenues from student fees and health and dental fees are derived from the UBC student body, the Society is
economically dependent upon UBC.

See Note 2 for a description of the various funds and the Unrestricted Fund deficit.
2. Significant accounting policies

Basis of presentation

These financial statements have been prepared in accordance with Canadian accounting standards for not-for-
profit organizations (“ASNPQ”) which necessarily involve the use of estimates. The financial statements have,
in management's opinion, been properly prepared within reasonable limits of materiality and within the
framework of significant accounting policies summarized below.

Fund accounting
The cost of the Society’s art collection is reported in the Invested in Art Collection Fund.

The Special Bursary Endowment Fund is to provide a large endowed fund whose interest earnings support
Active Members in need of financial assistance, provide maximum publicity exposure for the Society, and
complement rather than compete with or replace other financial aid programs. Only the interest earned by
the fund can be used by bursaries. The principal of the fund cannot be spent for any reason. Contributions
and interest earned are recorded as direct increases to the fund.

The Endowment Fund is administered by council. The principal of the fund cannot be spent for any reason.
The interest and other income derived from investment of the principal is used to advance the mission of the
Society, including but not limited to funding initiatives in the areas of strategic planning, governance,
sustainability, marketing, services, and other programs developed to advance the mission of the Society.
Contributions, such as proceeds from the sale of art pieces, and interest and other income earned are recorded
as direct increases to the fund. Endowment withdrawals are recognized as a direct decrease in net assets.

The Health and Dental Fund is funded by a $ 367.41 (2024 - $ 338.00) per student fee levy (opt-outable). The
fund is used to provide health and dental insurance for the Active Members. As per the agreement with the
Graduate Student Society as of March 2024, a minimum balance of 10% of the annual plan premiums must be
maintained in the Health and Dental Plan Reserve Fund, unless an exception is approved by the Health and
Dental Plan Committee.

Other Funds consists of the following funds:

= The Athletics and Intramurals Benefit Fund is funded by a $ 21.00 (2024 - $ 21.00) per student fee levy.
The fund is used to benefit the Athletics and Intramurals programs at UBC Vancouver.

. The Capital Projects Fund is funded by a $ 9.69 (2024 - $ 9.34) per student fee levy. The funds are used
for capital projects such as the construction of new day care facilities, the development of athletic
facilities in the vicinity of the AMS Student Nest, the developments of on-campus student housing, the
AMS Student Nest renovations and expansion and additions and improvements to the Society’s
software systems.
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The Alma Mater Society of

The University of British Columbia Vancouver
Notes to the Financial Statements
April 30, 2025

2. Significant accounting policies - continued

The Bike Kitchen Fund is funded by a $ 4.32 (2024 - $ 4.17) per student fee levy (opt-outable). The funds
are used to improve the services offered to cyclists on campus.

The CiTR Fund is funded by a $ 6.79 (2024 - $ 6.55) per student fee levy (opt-outable). The funds are
used to finance the general operations and capital improvements of CiTR radio.

The Grad Class Fund is funded by a $ 3.00 (2024 - $ 3.00) per student fee levy. The fund is administered
jointly by the finance committee and the student life committee, in consultation with graduating
students.

The International Projects Fund is funded by a $ 0.34 (2024 - $ 0.33) per student fee levy. The funds are
used to finance student projects on the UBC Vancouver campus that have an international focus.

The Sustainability Projects Fund is funded by a $ 1.66 (2024 - S 1.60) per student fee levy. The funds are
provided to Active Members for environmental, social, and economic sustainability projects.

The Ombudsperson Fund is funded by a $ 1.31 (2024 - $ 1.26) per student fee levy. The fund is used to
provide funding for ombuds services to UBC students.

The Refugee Student Fund is funded by a $ 6.64 (2024 - $ 6.40) per student fee levy. The fund is used
to allow two or more refugee students to attend the University each year.

The Resource Group Fund is funded by a $ 2.05 (2024 - $ 1.98) per student fee levy (opt-outable). The
fund is used to finance special events and projects, of a non-recurring nature, proposed by any Resource
Group or Groups.

The Sexual Assault Support Services Fund is funded by a $ 17.73 (2024 - $ 17.10) per student fee levy.
The fund is used to provide sexual assault support services.

The Financial Assistance Fund is funded by a $ 12.00 (2024 - $ 12.00) per student fee levy. The fund is
used to provide financial aid to students in need.

The Student Legal Fund is funded by a $ 1.00 (2024 - $ 1.00) per student fee levy. The fund is used to
finance legal cases brought by and for the Active Members with the purpose of improving education
and the accessibility to education at UBC Vancouver.

The Sustainable Food Access Fund is funded by a $ 0.45 (2024 - S 0.43) per student fee levy. The fund
is used to support on-campus sustainable food initiatives.

The Indigenous Student Fund is funded by a $ 1.13 (2024 - $ 1.09) per student fee levy. The fund is used
for Indigenous student support and initiatives.

The Thrift Store Fund is funded by a $ 1.13 (2024 - S 1.09) per student fee levy (opt-outable). The fund
is used to establish and operate a thrift store on campus until it has become self-sustaining.

Other Funds also consists of the following funds: the External and University Lobbying and Advocacy
Fund, the Food Bank Reserve Fund, and the Management Reserve Fund.
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The Alma Mater Society of

The University of British Columbia Vancouver
Notes to the Financial Statements
April 30, 2025

2. Significant accounting policies - continued

The unamortized costs of property and equipment, the unamortized deferred capital contribution and the loan
to finance construction of the Nest Building are reported in the Invested in Property and Equipment Fund.

The Nest Debt Repayment Fund is funded by a $ 100.00 (2024 - $ 100.00) per student fee levy. The fund is
used for interest paid on the loan to finance the construction of the Nest Building.

Accrued interest on long-term debt is recorded in the Accrued Interest on Long-Term Debt Fund.
Internally Designated Funds consists of the following funds:

- The Campus Culture and Performance Fund is funded by a $ 3.46 (2024 - S 3.10) per student fee levy
(opt-outable). At the beginning of the fiscal year, the fund is split equally amongst the following
organizations: UBC Film Society, Blank Vinyl Project, UBC Debate Society, UBC Slam, UBC Jazz Café Club,
UBC Players’ Club, and UBC Musical Theatre Troupe, or their successors.

. The Clubs Benefits Fund is funded by a $ 0.83 (2024 - $ 0.80) per student fee levy. The fund is used to
assist clubs in completing special projects related to their area of interest, to enable clubs to purchase
furnishings and equipment and to fund initiatives that assist or benefit clubs as approved by the Finance
Committee.

- The Student Union Building Repairs and Replacement Fund is funded by thirty percent of the annual
intake of the Capital Projects Fund and is administered by Council. The fund may only be used to
purchase, replace or repair the Society’s furnishings and equipment, including fixed structural features
of the Society’s buildings, as well as business equipment, computers, printers and audio-visual
equipment.

= Internally Designated Funds also consists of the following funds: the Art Fund, the Child Care Bursary
Fund, the Competitive Athletics Fund, the Constituency Aid Fund, the Contingency Fund, the Impact
Grant Fund, the Innovative Projects Fund, the Resource Group Event Fund, the Student Initiatives Fund,
and the Health Plan Assistance Fund.

The Unrestricted Fund is funded by a $ 50.01 (2024 - $ 48.23) per student fee levy. In addition to the general
student fees, revenues and expenses related to food, beverage and building services, student activities and
government, administrative and information systems and investment income are reported in the Unrestricted
Fund.

As at April 30, 2025, the Unrestricted Fund was in a deficit of $ 973,126 (2024 - $ 2,065,643). The Society
intends to closely monitor budgeted expenditures to reduce unexpected costs and to continue growth through
business operations activities. The sustainability of the Unrestricted Fund is dependent on the ability of the
Society to generate revenues in excess of expenditures and the fund deficit.

Estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amount of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amount of revenues and expenses during the year. Significant estimates made by
management include the useful lives of property and equipment and fair value of investments. Actual results
may differ from those estimates.

10
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The Alma Mater Society of

The University of British Columbia Vancouver
Notes to the Financial Statements

April 30, 2025
2. Significant accounting policies - continued
Cash

Cash includes cash on hand and cash held in the marketable securities account.

Marketable securities
Marketable securities include government and commercial marketable certificates and mutual funds.

Government and commercial marketable certificates are initially recorded at fair market value and
subsequently measured at amortized cost bearing interest at effective annual rates ranging from 1.53% to
5.71% per annum, maturing on various dates ranging from October 25, 2025 to August 16, 2027.

Marketable securities are initially recorded and subsequently measured at fair value. Changes in fair value are
recognized in income as they occur. Transaction costs associated with the acquisition of these marketable
securities is recognized in income in the period incurred.

The Society follows the policy of pooling, for investment purposes, monies set aside for specific future use.

Inventories

Inventories held for resale, including food and restaurant supplies, are recorded at the lower of cost or net
realizable value. Cost is determined on a first-in, first-out basis. Cost includes invoice cost and other costs
incurred in bringing the inventories to their present location and condition. Net realizable value is the
estimated selling price less the estimated costs necessary to make the sale. Inventories are written down to
net realizable value when the cost of inventories is estimated not to be recoverable. When circumstances that
previously caused inventories to be written down below cost no longer exist, the amount of write-down
previously recorded is reversed.

Art collection

The art collection owned by the Society is recorded at the cost of S 677,242 (2024 - $ 677,242), with the
corresponding equity classified as "Invested in art collection". During fiscal 2024, the Society sold three pieces
of artwork with an original cost totaling $ 800 for net proceeds of $ 2,320,000 in total. The net proceeds were
recorded as a direct increase to the endowment fund. As at April 30, 2025, the estimated value of the
remaining art collection was $ 1,511,100 for 71 items.

Property and equipment

Property and equipment are carried at cost less accumulated amortization. The Society amortizes its property
and equipment on a straight-line basis commencing within three months of acquisition or project completion,
over the following estimated useful life of the asset:

Furniture, fixtures and equipment - 4years

Nest Building furniture and equipment - 5 years

Computer equipment - 3years

Nest Building - 55 years (lease term)
Student Union Building - 51.9 years (lease term)

At the end of the lease term, the Nest Building, Student Union Building and related leasehold improvements
will revert to the University of British Columbia.

11
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The Alma Mater Society of

The University of British Columbia Vancouver
Notes to the Financial Statements
April 30, 2025

2. Significant accounting policies - continued

Impairment of long-lived assets

Long-lived assets are assessed for impairment when events and circumstances warrant. The carrying value of
long-lived assets is impaired when the carrying amount exceeds the estimated undiscounted net cash flow
from use and fair value. In that event, the amount by which the carrying value of an impaired long-lived asset
exceeds its fair value is charged to earnings.

Revenue recognition

The Society follows the deferral method of accounting for contributions. Restricted contributions are
recognized as revenue in the year in which the related expenses are incurred. Unrestricted contributions are
recognized as revenue when they are received or receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured. Endowment contributions are recognized as direct increases
in net assets in the year.

Revenue from fees collected is recognized in their respective funds when the services have been provided to
the student, and when collection of the fee amount is believed to be reasonably assured.

Revenue from food, beverage and building services is recognized when the goods are received by the
purchaser, or when the services have been provided to the purchaser, and when collection of the sale amount
is believed to be reasonably assured.

Investment income includes dividend and interest income and is recognized as earned and when collection is
believed to be reasonably assured.

Financing fees
Costs relating to financing have been capitalized as financing fees, netted against long-term debt and
amortized on a straight-line basis over the term of the related debt.

Hedge accounting
The Society holds interest rate swaps to protect against changes in interest rates on floating-rate debt, which

it designates as a hedge of an interest-bearing liability and to which it applies hedge accounting.

When hedge accounting is applied, interest rate swaps are not recognized. Net amounts receivable or payable
on interest rate swaps are recognized monthly as an adjustment to interest on hedged long-term debt.

12
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The Alma Mater Society of

The University of British Columbia Vancouver
Notes to the Financial Statements

April 30, 2025
3. Marketable securities 2025 2024
$ $
Government and commercial marketable certificates
maturing within twelve months bearing interest at
effective annual rates ranging from 1.73% to 5.71%
(2024 - 1.94% to 5.71%)
- Original cost 13,160,958 18,755,304
- Effective accrued interest 301,617 285,715
Current marketable securities 13,462,575 19,041,019
Government and commercial marketable certificates
maturing beyond twelve months bearing interest at
effective annual rates ranging from 1.53% to 4.33%
(2024 - 1.42% to 4.33%)
- Original cost 2,245,504 3,183,287
- Effective accrued interest 82,114 -
2,327,618 3,183,287
Mutual funds
- Original cost 10,478,046 2,828,046
- Unrealized gain 853,057 479,788
11,331,103 3,307,834
Foreign securities 1,237,579 -
Long-term marketable securities 14,896,300 6,491,121
Total marketable securities 28,358,875 25,532,140
4, Property and equipment 2025
$
Accumulated
Cost amortization Net
Furniture, fixtures and equipment 6,459,096 6,069,483 389,613
Computer equipment 860,326 586,163 274,163
Nest Building 105,641,539 18,437,090 87,204,449
Student Union Building 7,115,799 827,059 6,288,740
120,076,760 25,919,795 94,156,965
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The Alma Mater Society of

The University of British Columbia Vancouver
Notes to the Financial Statements

April 30, 2025
4, Property and equipment - continued 2024
$

Accumulated

Cost amortization Net
Furniture, fixtures and equipment 6,423,578 5,887,987 535,591
Computer equipment 744,369 500,746 243,623
Nest Building 105,395,847 16,516,334 88,879,513
Student Union Building 7,111,940 689,953 6,421,987
119,675,734 23,595,020 96,080,714

During the year, amortization of property and equipment amounted to $ 2,324,775 (2024 - $ 2,350,812) of
which $ 2,219,721 (2024 - $ 2,256,409) is classified on the statement of operations as amortization of property

and equipment and $ 97,355 (2024 - $ 87,796) is classified as follows:

2025 2024

$ $

Food, beverage and building services 61,614 50,671
Administrative and information systems 15,206 22,036

Student activities and government

20,535

97,355

15,089

87,796

5. Line of credit

The Society has a revolving line of credit that is repayable on demand, which bears interest at the lender’s
prime rate of interest plus 0.25%. The Society may borrow up to $ 1,500,000 (2024 - $ 1,500,000) under this

credit facility. The balance of the line of credit at the end of fiscal 2025 was $ Nil (2024 - S Nil).

See Note 8 for an additional line of credit that is available to finance annual prepayments on the long-term

debt.

6. Accounts payable and accrued liabilities

Included in accounts payable and accrued liabilities are the following amounts due to governments:

2025 2024

$ S

Payroll remittance 78,561 98,478
GST/HST payable 44,502 57,884
PST payable (receivable) (2,113) 16,585
WorkSafe BC premiums 6,394 5,068

Employer Health Tax

65,347

192,691

64,593

242,608
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7. Accrued interest payable

Interest of $ 74,544 (2024 - $ 65,473) on the long-term debt has been accrued up to April 30, 2025. The long-
term debt payment, due October 2026, will be funded from the September 2024 student’s SUB Renewal Fee.
The deficit at year end relating to the accrued interest, to be funded from fees collected the following
September, has been separately classified in net assets.

8. Long-term debt 2025 2024

Facility (1) loan bearing interest at the Royal Bank Prime
rate plus 0.25% per annum; secured by a general
security agreement, a mortgage of the lease and
assignment of the rents on the leasehold interest in
the Student Nest Building and an assignment of the
student levy collected annually; due October 31, 2026,
with options to extend annually thereafter 45,597,000 49,136,000

Facility (3) loan bearing interest at the Royal Bank Prime
rate plus 0.25% per annum; secured by a general
security agreement, a mortgage of the lease and
assignment of the rents on the leasehold interest in
the Student Nest Building and an assignment of the
student levy collected annually; due October 31, 2026,

with options to extend annually thereafter 3,513,000 3,753,000
Unamortized financing fees - (7,641)
Less: Current portion of long-term debt (3,942,000) (7,292,000)

Current portion of unamortized financing fees - 2,473

(3,942,000) (7,289,527)

45,168,000 45,591,832

During the fiscal year 2025, the long-term debt agreements for both loans were amended in May 2024 to
comply with the Interbank Offered Rate (“IBOR”) reform effective June 28, 2024. Under the amended
agreements, the banker's acceptance rate of 0.50% in each loan will be replaced with the Canadian Overnight
Repo Rate Average (“CORRA”) of 0.80% with no further significant changes to the debt agreements. See
Note 9.

The following principal repayments are required in the following fiscal years:

s
2026 3,942,000
2027 45,168,000
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10.

Long-term debt - continued

The Society has a $ 2,500,000 revolving line of credit that is repayable on demand, which bears interest at the
lender’s prime rate of interest plus 0.25%. The purpose of the line of credit is to finance annual prepayments
of up to $ 750,000 each year on the long-term debt. The balance of the line of credit at the end of fiscal 2025
was $ Nil (2024 - $ Nil).

Interest rate swap

The Society has entered into an interest rate swap to which hedge accounting is applied. The swap is used to
hedge the Society’s exposure to interest rate risk related to the long-term debt. Under the swap arrangement,
interest is calculated at 2.73% and 4.13% per annum based on a notional amount equal to the respective long-
term debt amount as described in Note 8 and matures on a basis consistent with the long-term debt repayment
schedule.

The interest rate swap agreement was amended in May 2024 to comply with the Interbank Offered Rate
(“IBOR”) reform effective June 28, 2024. Under the amended agreement, interest will be calculated at 2.43%
and 3.83% per annum based on a notional amount equal to the respective long-term debt amount as described
in Note 8 and matures on a basis consistent with the long-term debt repayment schedule.

Deferred capital contributions
Contributions that are restricted for capital and have been spent on capital are referred to as deferred capital
contributions. Amounts are recognized into revenue as the liability is extinguished over the useful life of the

related tangible capital asset.

During the year, $ Nil (2024 - $ 425,526) was received, and $ 466,189 (2024 - $ 466,188) was recognized to
revenue.

2025
$

Capital Accumulated
contribution amortization Net
Nest Building - U.B.C. contribution 25,000,000 4,393,940 20,606,060
Nest Building - U.B.C. contribution 150,000 22,223 127,777
SUB Building - U.B.C. contribution 425,526 17,730 407,796
25,575,526 4,433,893 21,141,633
2024
S

Capital Accumulated
contribution amortization Net
Nest Building - U.B.C. contribution 25,000,000 3,939,394 21,060,606
Nest Building - U.B.C. contribution 150,000 19,445 130,555
SUB Building - U.B.C. contribution 425,526 8,865 416,661
25,575,526 3,967,704 21,607,822
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11. Health and dental plan

The Society’s health and dental plan is under refund/retention accounting which allows the Society to
participate in the financial results of the plan. The plan includes a claims fluctuation reserve (“CFR”) that is
funded by surpluses in the plan and can be used in future years to cover any deficits. Once the CFR is fully
funded, any surpluses in excess are refunded to the Society. The CFR is fully funded at 15% of annual
premiums. During the 2024 fiscal year-end, the Society changed the plan funding model to a fully insured plan
model, effective September 1, 2023. As a result, the CFR was refunded to the Society. A total refund of $ Nil
(2024 - $565,572) is recorded in sundry accounts and advances at year-end.

As at April 30, 2025, the Society had commitments of $ 5,394,786 (2024 - $ 4,961,576) of health and dental
premiums for the coverage period from September 2024 to August 2025.

12. Food, beverage and building services 2025
$

Excess

(deficiency) of

revenue over

Revenue Expenses expenses

Licensed premises 1,990,300 1,716,627 273,673
Conference and catering 3,992,300 3,156,894 835,406
Food outlets 4,801,207 3,870,504 930,703
Building services 927,327 430,499 496,828
Food and beverage administration 124,607 828,663 (704,056)
Administration and information systems - 1,189,633 (1,189,633)
11,835,741 11,192,820 642,921

2024

S

Excess

(deficiency) of
revenue over

Revenue Expenses expenses

Licensed premises 2,097,856 1,815,584 282,272
Conference and catering 3,509,011 2,909,154 599,857
Food outlets 5,229,196 4,217,666 1,011,530
Building services 790,329 401,881 388,448
Food and beverage administration 97,178 848,523 (751,345)
Administration and information systems - 1,083,694 (1,083,694)
11,723,570 11,276,502 447,068
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13.  Investment income (loss) 2025 2024
$ $
Investment income 1,192,924 1,045,741
Management fees (115,145) (77,425)
Realized gain on sale of marketable securities 96,266 63,578
Unrealized gain on marketable securities 570,768 185,905
Foreign exchange gain 5,969 -
1,750,782 1,217,799

14. Remuneration paid to employees and contractors

15.

16.

Under the Societies Act (British Columbia), the Society is required to disclose the total number of employees
and contractors earning over $ 75,000 and total remuneration paid. The following details the remuneration
paid during the fiscal year:

2025 2024
Number of employees and contractors 19 17
Total remuneration paid $ 1,908,853 $1,711,684

Remuneration paid to directors

Under the Societies Act (British Columbia), the Society is required to disclose any remuneration paid to
directors. The following details the remuneration paid during the fiscal year:

2025 2024

$ $

President 45,062 40,337
VP of Finance 45,459 45,373
VP Administration 45,193 43,011
VP External 39,085 46,012
VP Academic and University Affairs 44,755 45,417
Advocacy Committee Chair - 977
HR Committee Chair 2,586 2,795
Governance Committee Chair 2,808 2,768
Student Life Committee Chair 4,651 2,635
EPA Committee Chair 2,289 -
231,888 229,325

Financial instruments
The Society’s financial instruments consist of cash, sundry accounts and advances, amounts due from clubs

and societies, marketable securities, accounts payable and accrued liabilities, amounts due to clubs and
societies and long-term debt.
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16.

17.

Financial instruments - continued

Interest rate risk

Marketable securities include investments bearing interest at fixed rates. These marketable securities are
therefore subject to interest rate risk as fluctuations in market rates of interest may increase or decrease their
fair value.

Credit risk

Sundry accounts and advances, amounts due from clubs and societies and marketable securities are exposed
to credit risk due to the potential for counterparties to default on their contractual obligations. The maximum
potential loss on all financial instruments is equal to the carrying amounts of those items.

Liquidity risk
The Society believes that it has sufficient credit facilities to ensure that funds are available to meet its current
and long-term financial needs, at a reasonable cost.

Market risk

Marketable securities include investments in mutual funds which exposes the Society to price risk as these
investments are subject to price changes in an open market due to market movements, global markets and
changes in market rates of interest.

Interfund transfers and internal restrictions

Amounts of $ 1,000 and $ 5,000 (2024 - $ 1,500 and $ 5,000) were transferred from the Unrestricted Fund to
the Art Fund and the Student Initiatives Fund, respectively, to fund disbursements such as repairing and
maintaining art exhibits, student travel and miscellaneous expenses.

An amount of $ 30,000 (2024 - $ 30,000) was transferred from the Intramural and Athletics Fund to the
Competitive Athletics Fund. The transfer is used to assist clubs competing in special athletic events related to

their area of interest and to enable clubs to purchase athletic equipment and gear.

An amount of $ 300,000 was transferred from the Special Bursary Endowment Fund to the Student Aid Bursary
Fund (Other Funds) to correct the donations made to UBC for the last nine years.

Amounts of $ 25,000 and $ 75,000 were transferred from the Endowment Fund to the Capital Projects Fund
and the SUB Repairs and Replacement Fund, respectively.

An amount of $ 50,000 was transferred from the Unrestricted fund to the Food Bank Reserve Fund.

During the year, the Management Reserve Fund was dissolved and the Fund’s balance of $ 62,373 was
transferred to the SUB Repairs and Replacement Fund.

An amount of $ 241,649 was transferred from the Club Benefits Fund to the SUB Repairs and Replacement
Fund to fund the AV Nest Systems Renewal project.

An amount of $ 126,178 (2024 - $ 77,549) was transferred from the SUB Repairs and Replacement Fund to the
Invested in Property and Equipment Fund to fund property and equipment purchased during the year.

An amount of $ 75,243 (2024 - $ Nil) was transferred from the Resource Group Fund to the Invested in Property
and Equipment Fund to fund property and equipment purchased during the year.
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17.

18.

19.

Interfund transfers and internal restrictions — continued

An amount of $ 32,200 (2024 - $ 30,000) was transferred from the Thrift Store Fund to the Capital Projects

Fund to repay for renovations of the Thrift Store.

In addition, the following transfers were made from the Capital Projects Fund:

- An amount of $ 273,723 (2024 - $ 693,669) to the Invested in Property and Equipment Fund to fund
property and equipment purchased during the year.

- An amount of § 161,719 (2024 - S 157,089) to the SUB Repairs and Replacement Fund to purchase,

replace or repair the Society’s student government furnishings and equipment.

An amount of $ 241,649 was transferred from the Club Benefits Fund to the SUB Repairs and Replacement
Fund to fund the AV Nest Systems Renewal project.

Due from (to) clubs and societies

Amounts due from (to) clubs and societies are considered amounts due from (to) significantly influenced not-
for-profit organizations. Each club and society has their own constitutions and bylaws. All funds received by
clubs and societies are held by the Society but are administered by the individual clubs and societies.
Contingent liability

i) During the year, the Society settled the longstanding litigation with a former employee.

ii) During the year a claim was brought forth by a former member of the AMS Executive. No hearing dates

have been set. Management is unable to assess the Society’s potential liability, if any, resulting from
this action. Any settlement, if applicable, will be recorded as a charge toincome in the year itisincurred.
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